White Mountains Reports Improved 2002 Results

02-18-2003

HAMILTON, Bermuda, Feb 18, 2003 /PRNewswire-FirstCall via COMTEX/ -- White Mountains Insurance Group, Ltd. (NYSE: WTM) ended 2002 with a
fully converted tangible book value per share of $259, a 15% increase for the year. The Company's comprehensive net income for 2002 was $290
million (excluding $660 million of deferred credits brought into income by an accounting change) compared to a loss of $302 million in 2001.

CEO Ray Barrette said, "We are pleased with our results in all areas of the Company. Our book value grew nicely thanks to solid investment
performance and major underwriting improvements at both OneBeacon and Folksamerica. We finished the year with a strong balance sheet. Our
reserves are in good shape, we are comfortable with the level and structure of our debt, and our investment portfolio is rock solid. We expect strong
performances in all our businesses in 2003."

A summary of White Mountains' after-tax comprehensive net income follows:

Quarter ended Y ear ended
December 31, December 31,
2002 2001 2002 2001
(i millions) (i millions)
Underwriting results F 48 0§ 2im § 14§ (53
Investment results 112 40 JEl 270
Holding company activities 335 (14) (147) 124
Deferred credit amortization prior to accounting change - 33 91
Sub-total 61 (169 200 G0
Cumulative effect of accounting change - - 660
Comprehensive net income (loss) $ 61 § (169 $ 950 $ (30Z
Quarter ended Y ear ended
December 31, December 31,
2002 2001 2002 2001
(i millicns) (i millions)
CneBeacon $ 20 $ (30T § 2D £ (67T
Folksamerica (%) (43) (14, (130)
Whute Mountsins Undenemting Lid. 14 - 39 -
Other insurance and reinsurance operations (13 (17 41 40y
Pre-tax underwriting results ([2%) (367 (223) (347)
Income taxes 10 139 £4 308
Comprehensive net loss from underwnting § (18 $ (228) § (144 £ (530

OneBeacon

OneBeacon's trade ratio on core operations, which is comprised of personal and commercial lines business in the Northeast and specialty businesses,
was 98% for 2002 compared to 116% for 2001. Net written premiums on core operations were $1.8 billion in 2002 and in 2001, as price increases
were offset by reductions in volume necessary to re-underwrite the book and reduce exposure to catastrophe claims.

The trade ratio on OneBeacon's total business, including non-core/run-off business, was 109% for 2002 compared to 120% for 2001. Net written
premiums on OneBeacon's total business were down to $2.5 billion in 2002 from $3.5 billion in 2001 as premiums from non-core operations continue
to run-off as desired.



During the 2002 fourth quarter, OneBeacon completed a detailed study on its non-A&E reserves based on recent trends in loss development and
reconstructed supplemental historical claims information. As a result, OneBeacon strengthened reserves by $57 million pre-tax. Reserves for accident
years 2000 and prior were increased by $97 million, while reserves for accident year 2001 were reduced by $40 million due in large part to favorable
development on losses from the September 11th disaster. Reserves for A&E exposures are covered by a $2.5 billion reinsurance cover purchased by
OneBeacon on June 1, 2001 from National Indemnity (NICO), a Berkshire Hathaway company, rated A++ by A.M. Best. During the 2002 fourth
quarter, OneBeacon also recognized an after-tax gain of $23 million as a result of the curtailment of its pension plan and retiree health benefits.

John Cavoores, President of OneBeacon, said, "Our 2002 core trade ratio of 98% reflects the effects of the operating improvements we have made, as
well as favorable weather conditions and a hardening market. We achieved price increases of roughly 20% in both commercial and personal lines
during 2002. Our 2002 commercial lines trade ratio of 103% is significantly better than our 2001 trade ratio (ex-September 11) of 114%; however, it fell
short of our target due to the effects of large losses and a significant decrease in our premium base. Personal lines, which includes AutoOne, our New
York personal automobile LAD division, had a nice year with a 98% trade ratio, which represents a big improvement over our 2001 trade ratio of 110%.
Specialty lines had another outstanding year with a 90% trade ratio and significant premium growth."

Net written premiums for commercial, personal and specialty lines were approximately $450 million, $1.1 billion and $280 million in 2002 versus $680
million, $860 million and $220 million in 2001.

Folksamerica

Folksamerica's statutory combined ratio, adjusted for the effects of retroactive reinsurance, was 99% for 2002 compared to 120% for 2001. Net written
premiums increased 48% from $459 million in 2001 to $679 million in 2002.

Steve Fass, CEO of Folksamerica, said, "2002 was the year all our hard work and commitment to maintaining both balance sheet and underwriting
discipline through the prolonged soft market paid off. In 2002, rates were up by an average of 30%, commissions were reduced and terms and
conditions improved. Based on a very good January renewal season, we believe the hard market will continue into 2003. You can count on us to be
active participants.”

White Mountains Underwriting Ltd. ("WMU")

WMU, White Mountains' underwriting manager specializing in the placement of international property excess reinsurance, had a successful first year
of operations, generating underwriting fees of $44 million and comprehensive net income of $33 million. Most of this income was generated through
WMU's consulting contract with Olympus Re, its main third party customer.

Other Insurance and Reinsurance Operations

White Mountains' other insurance and reinsurance operations consist of Esurance, Fund American Re and the International American Group.
Underwriting losses for the 2002 and 2001 periods primarily consist of Esurance’s after-tax operating losses during its start up and development stage.
Losses in 2002 also include European flood losses at Fund American Re of $4 million.



VWHITE HOUNTAINS INSURANCE GROUP, LTD.
CONDENMSED COMSOLIDATED BALANCE SHEETS
imillions, except share and per share amounts)

December 31,  December 31,

2002 2001

Assets
Fooed maturity investments, atfair value £ 66601 § esi2z2
Short-term investments, at fair value 1,790.6 2545 %
Common equity securiies, o fair walse 2750 1736
Ofher investments 164.7 1580

Total investments 5.099.4 90057
Feinsurance recoverable on unpaid 1osses 4.071.9 4 200 5
Reinsurance recoverable an paid losses 1598 13¢5
[rrsurance premiums receivable - currenty due 1120 1958
Irsurance previums receivable - ober 503.0 7330
Feinsurance premiums recefvable 215.5 1147
Deferred tax assel 430.0 6964
Investments in unconsolidabed insurance afiksies 1999 2114
Deferred acquisiion costs 2449 3130
Ceded unearned premiums 163.9 1741
Ofher assets 8333 6634

Total Assets & 1iiI13_E 1 166E0GE
Liabilities
Lozs and loss adjustment expense reserves § 2573 $ 95278
Unearnied insurance and reinsurance premims 15144 181456
Debt 793.2 11264
Arcounts payable on unsetied investment purchases 495.2 Mz
Funds held under reinsurance reales 262 4 3817
Deferred credis - 6325
Ofhver lishilties 1,285.3 11M.7

Total liabilies 13.225.8 14,934 6
Convertible preference shares 219.0 -
Minority Interest - subsidiary prefermed stock 180.9 703
Common Shareholders' Equity
Common shares and paid-in sunples 1.129.3 1,085
Retained earnings 1,071.9 2551
FArrumulated other comprenenshie income, afier tax 2067 4.4

Total common shareholders” equity 2407.9 14445
Total Liabilities, Convertible Preference Shares, Minority Interest

and Common Shareholders” Equity § 160316 § 166045

Common shares outstanding (00s) 8,351 sh 8,265 sh
Common and equivaient shares outstanding (000%) 10,206 =h 10,04% sh
Fully comverted book value per common and equivalent share § 5882 16036
Unamorized deterred credis less goodwill per common and equivalent share = B5.45
Fully converted tangible book value per common and equivalent share i »as2 $ s

(more)



Montpelier had a successful first full year of operations in the international
reinsurance marketplace. White Mountains' interest consists of warrants and
common equity that give the Company a 21% economic interest in Montpelier on a
fully converted basis.

Realized and unrealized gains (losses) include losses on White Mountains'

interest rate swap contracts of $31 million and $3 million in the years ended
December 31, 2002 and 2001. These contracts were entered into to achieve a fixed
rate on the credit facility established in conjunction with the acquisition of
OneBeacon in 2001.

John Gillespie, Managing Director of Investments and Capital of OneBeacon, said,
"Although the investment yields we have generated in 2002 were not spectacular,
we were able to avoid most of the credit and equity valuation problems that
plagued other insurance companies. We did so by sticking to our top priority --
capital preservation. In 2003, | expect that we will gradually accumulate

equities when our individual security analysis identifies attractive valuations

and gradually shorten the bond portfolio duration in response to historically

low interest rates. We will do so cautiously, however, as capital preservation

is still our number one priority."

Focusing on capital management, Gillespie added, "In October, our old friends at
Franklin Mutual Shares became the largest shareholder of the Company by
investing an additional $200 million. We also welcomed new partners --
Highfields -- who invested $25 million. We used the proceeds from the new equity
capital to repay the seller note associated with the acquisition of OneBeacon.

As a result, our debt-to-capital ratio is now down to 22%, closer to our sub-20%
goal. During the next year, we will look to reduce our financial leverage below
20% and will also continue to evaluate opportunities in the financial markets to
manage our overall capital position. However, we will be both patient and
opportunistic as we are now very comfortable with our existing capital

structure."”

HOLDING COMPANY ACTIVITIES

White Mountains recorded after-tax losses of $33 million and $147 million for

the quarter and year ended December 31, 2002 from holding company activities,
mostly financing and purchase accounting charges. This compares with after-tax
charges of $14 million and $124 million for the quarter and year ended December
31, 2001. Interest and other financing charges related to the acquisition of
OneBeacon were $90 million in 2002 compared to $116 million in 2001. Purchase
accounting charges also related to the OneBeacon acquisition were $32 million in
2002 versus $21 million in 2001.

White Mountains' comprehensive net income for the quarter and year ended
December 31, 2001 also include $33 million and $91 million in deferred credit
amortization taken prior to the adoption of new accounting standards. Upon
adoption on January 1, 2002, these standards resulted in a one-time credit of
$660 million in the first quarter of 2002 to recognize the full deferred credit
balance in existence at that time.

ADDITIONAL INFORMATION



White Mountains is a Bermuda-domiciled financial services holding company traded
on the New York Stock Exchange under the symbol WTM. Additional financial
information and other items of interest are available at the Company's website
located at www.whitemountains.com. The Company expects to file its Form 10-K

with the Securities and Exchange Commission on or before Monday, March 31, 2003

and urges shareholders to refer to that document for more complete information

concerning White Mountains' financial results.

VWHITE MOUNTAINS INSURANCE GROUP, LTD.
CONDENSED COMSOLIDATED BALANCE SHEETS
{millions, except share and per share amounts)

Assets

Fooed maturity investments, atfair value
Short-term investments, at far value
Common equity securiies, i fair value
Oher investments

Total imeestinents

Fginsurance recoverable on unpaid Iosses
Reinsurance recoverable an paid losses
[Frsurance premivms receivable - currenty due
Insurance presmilims receivable - ofer
Reinsurance premiums recehvable

Deferred tax asset

Investments in unconsolidated insurance afiiales
Deferred acquisiion costs

Ceded unearned premidms

Ofher assets

Total Assets

Liabilities

Loss and loss adjustnent expense reserves
Uniearmed Insurance and reisurance premiums
Dbt
Accounts payame on unsetied investment purchases
Funds held under refnsurance reafes
Deferred credits
Other lighilties

Total liahilies

Converfible preference shares
Hinority Interest - subsidiary prefemed stock

Common Shareholders' Equity

Common shares and paid-in sunples
Refained earnings
Feoumulated other comprenensiie income, afier tax

Total common shareholcers” equity

Total Liabilities, Convertible Preference Shares, Minority Interest
and Common Shareholders' Equity

Common shares outstanding (000s)
Common and equivalent shares outstanding (00%)

Fully converted book value per common and equivalent share
Unamortized deferred credis less poodwill per comimon and equivalent share

Fully corwerted tangible book ealue per common and equivalent share

December 31,  December 31,

002 2001
§ 66691 § 61x3
1,7906 oE45
275.0 1736
164.7 1580
8,5994 80057
4079 42035
159.8 1345
120 195 &
503.0 T93.0
2155 1147
4300 £96.4
399.9 311
2449 323
163.9 1741
£33.3 6634
§ 160136 % 166045
§ 58753 % 9sTH
15144 12145
793.2 11254
495.2 1.2
2624 2617
. 6326
1,285.3 14717
13,2258 14,994 6
219.0 .
1809 1703
11293 1,085.1
1019 3551
2067 44
24079 14445
§ 160336 & 168045
8,351 sh 8265 sh
10,206 sh 10,043 sh
§  me2 % 16038
- 6545
§ e 0§ M

(mare)



WHITE MOUNTAINS INSURANCE GROUP, LTD.

COHDEHSED CONSOLIDATED STATEMENTS OF INCOME AND COMPREHEHNSIVE INCDME

{millions, except per share amounts)

Rewemues:
Earned insurance and reinsurance premiums:
it inweestmen] ncame
Med reslized gans
Amarizsbon of defarrad credis and other beneflz
O revanLe
Total revenues
Expenses:
Loss and loss adjusiment expersas
Insurance and rensurance acousiion expensas
Gerieral and adminisraive exparces
Share appreciztion expense for Series B Warrans
Accreton of fair value acjusiment to loss and loss adjustment expenss reserves
Irferast expanze
Total expenses
Pretax income (oss)
Tax besweft (provision)
Net income (oss) before minority interest, accounting changes and
equity in eamings of unconsolidated subsidiaries
Accreton of subsidary prefermed stock 10 face value
Divicdends an subsidiary prefermed shock
Ecjuly in earmings (0ss] of unconsoidated nsurance 2fikes
Net income (oss) from continuing operations
Cumtilative efiect of changes in accourdng principles
Extraordinary gain - encess of far value of acquired nel assets over oost
Extraordinary loss on esrly exinguishment of debt
Het income (oss)
Ofer comprehensive ncame Joss) lems
Comprehensive net income {loss)

Compatation of net income {ioss) available to common sharehnbders:
Mt income (Joss)

Redemplion value adustment - converfble preference shares
Dhadends on cormmertble preference shares

Net income (Joss)h available to common shareholders

Basic eamings per Conmon $hare:
Metincome (Joss) Fom contining operaions
et income {loss)

Dilute-d eamings per Common Share:

Metincome {loss) from conlinuing operaions
Metincomne (Joss)

{Urizudied)

Thees Mot Enced “ear Ended
December 31, Diecember 31,
2002 2001 2002 =00
B0 § 10367 15764 § 26561

T6.5 20 L 2845
50.4 wE 1556 1533

- 32 - L1

1.7 F4 100.7 (k]
1.800.7F 11522 41854 5254
6B27.7 ATED 26332 24829
1.1 2455 £06.3 5843
50.3 1649 4698 474

- - - BhE

142 160 798 860

158 17% e 457
W11 14232 4, 066.0 36E5.&
50.6 2.0 1194 {421 4)

(104) 1054 11.7) 1740
4032 (1262 1077 (247 4)
@9 (22 (10.6) (1)
(7.8 i#1) #0.3) {1£1)

6.2 2.13 14.0 (5]

“y {1aeE) g Ena

- - 0.2 -

- 0 71 166

- - - i4.%)

4.9 (136.8) 7481 269.3)

16.3 #4 23 42.8)

¥ K2 F (el 9504 § E01E)
$ M2 % (358 LR B v
a0 - {12.0) fa0E 1)

4 - (4] L)

3 3B5 0§ s T2 0§ 5E4T)
$ 30§ (Faq 147§ (85X
109 {1837 88,61 (B4.76)

% 27 0 A [ 1 I
278 [E7T) 2075 (34.75)

more)



WHITE HOURTAINS INSURANCE GROUP, LTO.

FULLY CONVERTED TAMGIBLE BODK YALUE PER COMMON AND EQUIVALENT SHARE

{unaudited)
December 31,  Seplember 30, December X,
2002 [1] 2002 2001
Humerator {in millions):
comman shareholders” eguity $ 24079 % 2x1: 5 14448
procesds from assumed exercise of outstanding warrants 300.0 H00.0 H
assumed corversion of converiiie preference shares 10 common shares 2190 - -
benefts to be received from share obligations under employes benedt plan 88 a3 166
remmaining accrefon of preferred stock to face value 139.1) (14209 (149.7
Book value per share numerator 2,796.6 25097 16114
recognilion of unamortized deferred credits - GE25
recogniion of uramortized goocyl - 24.8)
Tangible book per share value numerator $§ 27966 0 2E087  § 0 2269
Denominator {in shares):
common shares outstanding 8,391,387 sh $.285981 sh #2684 581 sh
shares issuable upon exercise of outstanding warrants 1,714,285 1714285 1,784,285
assumed corwersion of converlble preference shares 1o common shares 677 966 - -
share obbgations under empioyee benefts plans 1,965 63,205 63,210
Book value per share denominator 10805603 sh 10064131 sh 10048176 sh
Fully converted book value per common and equivalent share § 25882 $ 2493% § 16038
Fully converted tangible book value per common and equivalent s & 25282 $ 24932 § 2652
[1] assumes the conwversion of outstanding convertible prefierence shares to commaon shareholders” equity.
(end)

Safe Harbor Statement under the Private Securities Litigation Reform Act of 1995

The information contained in this earnings release may contain "forward- looking
statements" within the meaning of Section 27A of the Securities Act of 1933 and
Section 21E of the Securities Exchange Act of 1934. All statements, other than
statements of historical facts, included or referenced in this release which
address activities, events or developments which we expect or anticipate will or
may occur in the future are forward-looking statements. The words "believe,"
"intend," "expect," "anticipate," "project," "estimate," "predict" and similar
expressions are also intended to identify forward- looking statements. These
forward-looking statements include, among others, statements with respect to
White Mountains":

e growth in book value per share or return on equity;

e business strategy;



financial and operating targets or plans;
e incurred losses and the adequacy of its loss and loss adjustment
expense reserves;

e projections of revenues, income (or loss), earnings (or loss) per
share, dividends, market share or other financial forecasts;

e expansion and growth of our business and operations; and

future capital expenditures.

These statements are based on certain assumptions and analyses made by White
Mountains in light of its experience and perception of historical trends,

current conditions and expected future developments, as well as other factors
believed to be appropriate in the circumstances. However, whether actual results
and developments will conform with our expectations and predictions is subject

to a number of risks and uncertainties that could cause actual results to differ
materially from expectations, including:

the continued availability of capital and financing;
e general economic, market or business conditions;

e business opportunities (or lack thereof) that may be presented to it
and pursued,;

e competitive forces, including the conduct of other property and
casualty insurers and reinsurers

e changes in domestic or foreign laws or regulations applicable to White
Mountains, its competitors or its clients;

e an economic downturn or other economic conditions adversely affecting
its financial position;

o |oss reserves established subsequently proving to have been inadequate;
and

e other factors, most of which are beyond White Mountains' control.

Consequently, all of the forward-looking statements made in this earnings

release are qualified by these cautionary statements, and there can be no
assurance that the actual results or developments anticipated by White Mountains
will be realized or, even if substantially realized, that they will have the

expected consequences to, or effects on, White Mountains or its business or
operations. White Mountains assumes no obligation to update publicly any such
forward-looking statements, whether as a result of new information, future

events or otherwise.



