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ITEM 8.01  Other Events.
 
MediaAlpha Recapitalization

On February 26, 2019, MediaAlpha completed the sale of a significant minority stake to Insignia Capital Group in connection with a recapitalization and cash
distribution to a subsidiary of White Mountains Insurance Group, Ltd. (“White Mountains”) and other existing equityholders. As previously announced, the
transaction results in an estimated gain of approximately $55 to White Mountains’ book value per share and adjusted book value per share. Net cash proceeds
received by White Mountains were approximately $88 million. Including the gain, December 31, 2018 book value per share would have been $951 and
adjusted book value per share would have been $943.

Non-GAAP Financial Measures

Adjusted book value per share is a non-GAAP financial measure which is derived by adjusting (i) the GAAP book value per share numerator and (ii) the
common shares outstanding denominator, as described below. The GAAP book value per share numerator is adjusted (i) to include a discount for the time
value of money arising from the expected timing of cash payments of principal and interest on the Build America Mutual surplus notes and (ii) to add back
the unearned premium reserve, net of deferred acquisition costs, at HG Global. The denominator used in the calculation of adjusted book value per share
equals the number of common shares outstanding adjusted to exclude unearned restricted common shares, the compensation cost of which, at the date of
calculation, has yet to be amortized. In calculating the gain expected from the MediaAlpha transaction described above, only the adjustment to the
denominator is applicable.
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